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Relation of the Four Major Measures of Production and Income Flows

MEASURES OF NATIONAL PRODUCT MEASURES OF PERSOMNAL INCOME FLOWS

GROSS MATHOMNAL  This Cutpul Inchides
FRODUCT— |5 the Mlanineame Couls

Curpul al Markel in Addiion e the
Pricas Matiornal facome
Prouduces]
nyrE
3519 Bil 307 Bl PERSDONAL INCOME— ik tha
- == -‘55}5::}% Fow of Molional Incams o
o) ndividuch, Pl Sovamment
Eiﬂmpﬁn:! Tronsler Paymenn (Social
[, h Sacunty, Intaras), elte
H.’r l‘ '?'. 4 .

v .:3

I Craveruoani
j nor MHATIOM AL
% INCCHAE
5428 BIl. CHSPOSABLE

FERGOMAL MCOME
1354 Bl

.

i
e
s
e ]
- Invesimeni 4
MY |
;.-‘_V_' . _,._1-*_'- '_f J
R

. h

o

Dciribuimd
Eorninge
1% ogats wnd
Sedeirie,
Rrofily, oed
| Dﬁqr]
Th

WLl

B o |ofai Capatd Ligwiity Towid

o S Byt o Ceruaece, Wika o Prips Tiundeky f2=T-2



National Income and Product in 1961

THIE comprehensive ropart presents
the record of the Nation® oco-
nomic performaoncs in 1981 based upon
the’ full sot of nntional income and
product statistics compiled at this time
each year with the awailability of the
requisite detailed data. The accounts
ulse incovporate for the years 1850 and
1960 the mmproved datn which flow atb
this  time m income tax reiurn
inlsreaeiion.

The initial picture of sharp recovery
in the 1981 spring quarter [rom the mild
resession which liad Legon in the sum-
mer of 1960 is borno out by the new
statistics. The continued vapid busi-
ness oxpansion in the lnst Linlf of 1961
earried the economy to new highs in
income ond cutpui. National income
emounted to $8428 hillion mmd GNP
reached 319 billion in 1961, each
mensure 3 percent higher than in 1060
The gain i the physieal velume of
output was close to 2 pereent logt year,
compared with about 3 percent in 1960,

Euarly tuwrn around in production

Tha opening C;.uﬂ-l.'t-lﬂ' ol 1861 marlked
the lew point of the 1940-61 busingss
decling.  The inventory sell-off in this
period wns the shoarpest of the reces-
gion, and the earlier wealmess in both
resilentinl construction and business
fixed investment wns temporarily in-
tensified. Demand for new ews and
othier consumer durnbles softened mark-
edly, although consumer spending for
nondurnble goods and  services  in-
arensed. Dtrepgth continved in the
export morket and goverament pur-
ghnses of goods and services at nll
lovele expanded sharply, serving to
hold the first-quarter decline in GNI*
to $2H billion, at nn annusl rate.

A brond wptrend, which lifted the
GNT by %12 billion, got undarway in
the second guarter. Automobile sales
and production piclked up sharply, and
other eonsumer buying rose. A
substantinl port of the incrensed nuto
precduction went mite rebmlding nnd
expanding stocks, and this was mainly
regpansible for the shilt to inventory
recuinulation which contributed nearly
$6 billion_to the rise in GNP in ths
periad, Residential construction in-
cranaed by $1 billion, the frat riss since
WIE: liﬁﬂ. Guvurnnm];unt};lxpam]ﬁturns
conhnu te risa a ¥, ut;igel
because of higher defense ou u,ys?,

od business investment which “in
previouz uptwems had confinued to

line for & quarter or more alter the
eyclical low in business activity, leveled

off durin% this period. Net exports
however, lell off as exports declinad an
mports were mamtaned. The sherp
rerovery thus erased in one guarter the
mild decline 1o output which had taken
placs since the surmmer of 1960. From

eak to troogh the dollsr volumo of

NP fell by $4 billien, or aboutb 1 per-
cent, in the 19460-81 recossion, but there
were very substantinl declines in tho
more sensitive cyclical arsas.

Advanee continuas into 1952

GNE continued to advanee during
the remainder of 1951, with all major
colmporentsd, axeopl nat uxports, Con-
tributing to the broad vise, The rate of
advance—39 billion—in the summer
quarter slackened [rom that in the
initinl recovery period, luresly becanss
of tha more moderate invenlory build-
up, but in the closing quarter shup
increngos in finul purchases by con-
sumgrs, business, and povernment lifted
the GNP by 516 billien.

The first quarter 1962 rise in GNP—
%6 billion—was the smallest of the re-
covery. Consomer expendibures [or
nondurnble goods nnd services ndvanced
during itlis period, and government
purchrses ware higher, but there was o
decline in conswmer outlays for auto-
mobiles, and residentinl sonstruetion
activity was  tempomrily  eorctailed,
Business fixed investiment was little
highar than at the close of 1961, but
thers wns o moderaie incrense in the
rate of inventory accumulntion, ns steel
consumers su:mgi;t to hodes apoingt the
poszibility of o strile.

Final puarchases rise in spring

The dnta for the second quarter so
far avallable indicate improvement in
final Eurclm?.ua from the first quarter.
A pickup hns taken place in nute snles
an<d resmudential construction actinty,
and povermment puorchases and con-
swner expenditures for noudurables and
seTvices ave conbinuing to move higher.
However, asteel inventories are being
worked off, and inventory buying in
genern] apponrs to be pmce-:xlli.% o=
tiovaly under exizting supply sondilions,

Scope of this report

Tnggthur with 1.8, Ineome and Cul-
fut, the dnta presontad in this issue of
the Sorvry [wnish o comprehensive
summary ¢f the nationnl income and
product accounis of the United States,
Revisions of series previously pre-
sented for 1853 npond 1960 were malnly

occasioned hy tha receipt of dnta from
the Internal Rovenue Service's tabu-
Jntisns of corporato imeoms isx reinmms
for 1959 and individunl income tax
returns Tor 1960, The new estunates
ales reflect payroll data for 1961 ro-
Eurt.ud under the State Unemployment
nsurance Pragrams,

Aleska ond Hawais

The naiionel inecoms nnd product
statistics for 1350 nnd 1961 sre defined
to inclede Alaskn and Hawaii; thoes [or
prior yoears are not.  As can ba seen from
the information below, this doss not
sinificantly afoot the nnmpn.rnbiﬁtg‘ of
the dnin Jor mozt purposcs [or which
t.hoi;,' are usad. N

Tha GNP of Alaska and Hawaii com-
bined amountad te roughly $2)% billion
in 1980, their national income to sheout
2% billien, and their personal ineome o
$2 billion.

About 3} billion of cach of thess threg
major ageregates wns nlrandy included
in the previously published figures for
the Unmted States because these mons-
ures wera defived to inelude the eon-
tribution of residents of the continental
United Ef-ii-tﬁs (mosﬂy];{li'udm'ﬂl Gﬂ?ﬂl}l;
ment employees), working emporari
in Alasks an H]a.wnii. ¢ »

In addition, the GNP total included
nnother 31 hillion of Alagkan and
Hawalinn praduct, because the daete
sources onnd statistieal techniques om-
ployod hind oot been sufficiantly rafinad
to oxclude oil Alaskan and Hawniian
product from the estimates.
ingly, ithe explicit wdditions to GNP
that had to be made in order to include
Alasks nnd Hawnii eompreliensively
anounted te only about F1 billion, or
about 0.2 porcent of the total, Half of
thie was 1n consumption, nbout %0.3
billicn in State and local government
purchases, and sbout $0.2 billien in
CONSLIICLIo.

Cn the income side, impoerfections in
the estimating matlods were responsible
for the inclusion of $¥ Billion of Alaskan
and Howriian income; and $1% hillien
had te bs added explicitly, Inczely to
the wage and salory eomponent.

Arrangement of tables

Beforencezs t0 the tables in the
7.8, Mmcoms and Chdpul appanr in
prrentheses folowing tha table titles in
the prezont report; and on the back

cover is o list ol the IF.8. Inecome and

{ht tibtes showing the pagos on
which they are sarried forward in this
T8pOTE.
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INCOME, AND PERSONAL INCOME, 1947-61
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